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(n) haCrVer re..onabl••ttomer f... and other 1.,.1 ooete 
for aolleation of nt. and oth.r CIOIIt. to forae the "'1'8 
ot tile b.ooi.tion, 

Co) IIIPO" • NUOMbl. ahal'V. tor t.ba preparation and 
ncordlD9 ot ...ndMnta to til. Declar.tlon 01' etataaenta of unpaid
 
........nt.'
 

(p) PraYida for til. lftdaan1fioation 01 til. b_l.tl.i.{,~
 
oftioan and til. loard .nd .t t.ba Board'. diaarRion to _1..-11'
 
dinaton' and oftioal'8' UU1Utr lM\11'1J1Oe' "
 

- -... ...-f:_, :"_:',,'~:f::\.:y';}?:~~ 

CCI) berai.. any other pcNU'. oont.rnd by tIM Declantl_ ".';' (/:!,'~ 
Byl."., Co' ,.':, -' 

Cr) bera1H .ar other ,,"I' tbat ., be uaralaad'J.."'::;i'i"
COlorado by • non-protit oorpontlon, . ..",;,""i'-! . 

d9bt~·t, =1:.=-==-~...ru:ta~n::;'.:=~lMi:~~:~'}J*
 
tile Declaration, 

Ct) ".rai.. any otIlar power MGaauy and proper tor '=be 
,oy.mane- .nd OPeration ot tile baooiatim" and 

Cu) By re.olution, utabliah ~ttaea of dtraatora, 
paraanent .nd .tanctint, to parton ur of tile .... fanatl... 

8eation 2.' MlMptP. It a .,ority of t.ba I.ot CNnan 
,re..nt .nd .ntitled to vota at anr _tint ot I.ot ownan at wbiab 
a quorua i. pnHnt .9I'M, til. AUool.tlon ahall IIIIIIloy • 
,rot•••lonal .....,.1' to .aOOllpU.b ..11 naouaary 01' ,roper
.inunanca and repair. In nah ev.nt, til. Board aha11 aploy '=be 
.....,.1' .t ...l.rr .atabUahed by til. Board, to parton dut:i.. and 
••nioa••uthorlaed by til. Board. Th. Board .y d.lepte to tile 
..na,.r onlr th. power. ll'aDtad to til. Board by t.ba.. arl.VII under 
section 2.2, 8ubcllvi.lona CO), C.), Cl), Ca), (n), .nd (0).
Lioa..... , conoe••lana and oontJ:'.ct...y be executed by .\IOb Ufta9t'l:' 
only punuent to .,.aUl0 reaolutiana ot tile Board .nd to fUlfill 
tile requlreaanta ot til. budlJat. 

S.etion 2.4 Rpgyal Of Pirt¢OA. 'l'b. Lot 0Wna~, by • 
..jority vote ot .U Lot own.r. ,n••nt and entitled to vote .t or 
..tint ot til. Lot own.A at whiob a quorua 18 preaut, "Y nacmt 
any dinctor ot th. Board with or without caua•• 

Section 2.!S 'YAgangitll. vacanai.. in tile Board ClaUlleel by
NaGY.l ot a director by a vot. ot th. l.ot ownen ahaU be tilled 
by appolntaent by th. unaniaou. deaiaion ot the rwaainint dlraetOrt 
Cor it th. raaainint directon do net a9ft., by a .joritr YOta ot 
th. Lo1: ownen pn.ant and .ntitled to YOt. at any ...Uft9 ot the 
Lot own.n .t wble1l • qu01'Ull 18 pn8ent). Vacana.l.. in tile 1OU'd, 
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-I. ,f,"~ o.u.ed by any rea.on oth.r than th. nacw.l of • director by • vot• 
of the Lot ownen, ••11 be filled by unanilloua vote of the 

., . maini.. directon (or if the directon do not .fJI'M, by • 
..jodty vot. of the Lot OWn.n preunt and enUtl. to vote .t any 

I ...U.. of the Lot OWn.n .t Whiob • quOI:'Ua i. preunt). 
I 

hob penon .0 .l.oted or .ppointed llball be • dift!Ctor for .. I
I the maind.r or the t.l'II or the director .0 repl.ced.' f 

lectiw 2.. Blnlar MI.Ung,. '!'h. Board ....11 bold nob 
~ ~~'.. NfUl.r ...U th.y ..y ••t frOil tiM to tiM. .0 ~ice 

.b.ll ~ neo ry in ord.r to lev.lly oc..,.titute nob Meti... 

Section 2.7 Splgial ".Ung.. Speoi.l Meti... of the 
Board ..y be o.lled by the Pre.id.nt or ...jodty of the dincton 
on .t I •••t three bulln... d.y.' notice to ••ob director. '!'be 
notio••h.ll be h.nd-d.Uvered or ••iled .nd ••11 .tat. the tiM, 
pl.ce, .nd lJurpoa. of the ...ti... 

S.otion 2.1 tpgaUan Qf 1198iDRI. All ...ti... of tbe 
Board ••11 be b81d with the City of AIpen, county of pitkin,
color.do, unle•••11 directon oon••nt to .noth.r loc.tion. 

I.otion 2.' --ty., Of Kotiig.. My director ..y vaive 
noUce of .ny ••Un9 nwrIt... Al:tendanOl by • director .t any
.eti.. of the Board without obj.:stion to the nffioienoy of 
notioe, 8hall oon.titute • vaiv.r of notiOl. Xf.ll directon .re 
pre.ent without obj.otion to the .uffioienoy of notice, .t any 

I,'
i ••U .., no notic. .hall be required, and any ••ine....y be 

tr.n••oted .t .uob MeUft9• 
... I 
. : S.otion 2.10 Duprua Of Dipgt;QN. At all Metift9. of the 

Board, a ..jority of the directon lball oonatitute a quOr\DI for.,'..... 'fI' the tran.action of ~in•••, and the vote. of a ..jority of the
. ''itt directon pr••ent at a ••tift9 at Whiob a q\lOl:'Ua i. pre.tnt .all 

con.titut. a d.ai.ion of the 1IoaE'd. If, at any Meting, there 
.hall be 1••• than a quOr\UI pre..nt, tho.. pre.ent ..y adjourn tile 
••ting. At any adjourned Meting at ¥biab a quOr\UI 11 pre.ent, 
any bu.in••• whiob .ipt have btln tran.aoted at the ori9inal 
...tin; _y be tranaaoted without furtb.r notiOl. 

S.otion 2.11 Con••nt to CQrpgnte Agtjign. If all (or .uob 
f...r nlmblr a. ..y be peneitted by l.w) directon • .wrelly or 
coll.ctiv.ly con..nt in writing to any .ction taken or to be taken 
by the AI.ooiation, and the nlmblr of the directon CIOftititut•• a 
quOr\Ul, tbat aotion 8hall be a vaUd oorporate .otion a. thOUflh it 
had be.n authorlaed at a Meting of the Board. '!'be Mcretary ..11 
fil. th... CIOn••na with the .inut•• of the Meting. of tile Board. 

Section 2.12 "eleMgn. CgwunigaUgn in LilY Of Wtn4.DQtI. 
A direotor _y attend a ...tinv of tha Board by u.inv an .lectronio 
or t.l.phonio OO8Uftioation .thod Wh.rebY th. director .y be 
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hearel by the other .ellber. and ..y hear the deUberation. at the 
other aUlber. on any utter properly betore the Board. The 
cUreotor'. vote .hall be oounted and the pre.enoe noted a. it that 
direotor were pre.ent in pet-.on on that particular utter. 

ARTICU 3 -- LOt' OWNIRS 

seotion 3.1 Annual 1II't;ing. Annual ..etil\9. of Lot OWnen 
.hall be held in Karoh at .uch dat, .,t forth in the notice. At 
the.e .eetin,., the director••hall be .elected by the Lot owner. 
(or the Deolarant, a. the oa.e ..y be), in aocordanoe with the 
provl.lon. of Artiole 2 of the Bylaw.. The Lot OWnen ..y tran.a~ 
other bu.lne•• a. aay properly ooae betore th.. at the.e ...tinv•• 

Seotion 3.2 ludget; lIIet;ing. Xeetift9. at Lot Owner. to 
oon.ider propoaed bUd,etll .hall be oalled atter adoption ot a 
propo.ed bUd,et by the 80ard and notice of a bUdget .~ry ,iven 
to Lot owner. in acoordanoe with the Act. The bud,et ..y be 
oon.idered at Annual or Speoial xeetift9. oalled for other purpo••. 
.a. vell. . . ····';:<r;:>";;'i:: 

seotion 3. 3 lpepial Me't;ing.. Special .etift9•.. at .. 'the. ~..•.. 
beooiation ..y be oalled by the Pre.ident, by a ujority at the' 
Maben of the Board, or. by any two Lot ownen. . ...• . . 

seotion 3.4 '1101 Rt 'Mt;i,,~ ....tinp of the tot:oima~'" .' 
ahall be held at a location in the City of bpen, county of Pitkin,·'.'),;
Colorado a...y be de.ivnated by the Board, the Pra.ident, orth.,·:~ 
Lot OWnen callift9 a .etift9. .,' ·,t';~\, 

.~ion 3.5 IfQt;Lpe Rt MGina. The .ecretary or other 
ottioer .pacified in the Hylaw. .ball cauae notice of ...tinq. of 
the Lot OWnen to be band-4eliVlra4 or .ent prepaid by United 
Itate...il to the ..111n, addna•• ot .ach Lot 01' to the ..1111\9 
addre.. de.iqnated in writin, by the Lot owner., not le.. than 10 
nor acre than '0 de,. in adVance ot a ..etift9. 110 a~ion .ball be 
adopted It a .etin, _capt a. .tated in the notice unleee III Lot 
owner. are pre.ent at the _tiI\CJ. 

I 

.eotion 3.' !faiv'z: Rt lAAioe. Any Lot owner uy, at any
ti., waive notioe of any ..etift9 of the Lot ownen in writin" and 

. i the waiver aball be deeaa4 equivalent to the receipt of notice• 

Seetion 3.7 M10umMDt ot .eating. At any ...tift9 of Lot 
owner., a ..jority of the Lot owner. who are pre.ent at that 
...tint, either in penon or by proxy, ..y adjourn the _tin, to 
another ti•• 

Seotion 3.' Qrdtlc RC Bu,i.... The order at bu. ina.. at 
all .eting. at the Lot owner••hall be a. tollowsl 
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(.)	 Roll c.ll (or ch.ck-1n procedure),
(b)	 Proof of notic. of ...tinq, . 
(c)	 R••din9 of .inut.. of precedin9 ...tift9' 
(d)	 R.porta,
(.)	 ••tabU.h nUllbar .nd t.n of aabanhip of the 

Board (if r.quired .nd noticed) , 
(f)	 .l.~ion of dir.ctor. of the Board (wh.n nquired) , 
(9) Con.id.r.tion of bud9.t Uf ~ired .nd noticed), 
(h) Unfini.hed bu.in••• , .nd 
(1)	 N.w bu.ine••• 

S.~ion 3.1 voting. 
(.) Subj.ct to the Spaci.l Decl.rant Ri9ht. d.acdbed in 

Section 3.5 .nd Articl. 8 of the Decl.r.tion, each Lot i. antitled 
to on. vote on .ny la.u. nquirift9 the cou.nt of ~ Lot ownan. 
If th.r.i. not •••jority ••0ftfJ the Lot own.n on any auch vot.,
than the Board by aajority d.ci.ion .h.ll c••t the d.taraininq 
vot•• 

(b) If only on. of ....r.l OIman of • ~ i. pn••nt .t 
....tinq of the baoci.tion, the owner pnaant i••ntitlacl to oa.t 
the vote allocatacS to the Lot. If acN th.n one of tho OImara .r. 
Pre.ant, the vote .llocated to the Lot aay be ca.t only in 
.ccordanc. with the aqra_nt of • aajority in in~n.t or the 
OWften. '!'h.n i. aajority .9n_nt if any OM of the ovn.n caat. 
the vot•••lloc.ted to the Lot without prota.t beinq _d. p~ly 
to the penon preaidin9 ov.r the ...tiftfJ by .noth.r owner or the 
Lot. 

(c) Vot•••11oc.tacl to • Lot aay be ca.t und.r • Jk;'XY 
duly axacutad by • I.Dt own.r. If. Lot i. owned by .on th.n one 
penon, ••ch own.r of th. Lot aay vote or regi.t.r prot••t to the 
ca.tinq of vot.. by the oth.r ovn.n of the Lot throuCJh • duly
.xacuta4 proxy. A Lot ovn.r aa" revoke. proxy 9ivan und.r thi. 
aaction only by a~ual notice of revocation to the penon pNaidill9 
ov.r ....tinq of the baociation. A proxy i. void if it i. not 
dated ~r PUrPOrt. to be revocable without notic.. A proxy
tflZ'llinat•••levan IIOnth. after it. d.t., unl••• it .peoifle•• 
• hort.r t.m. 

(d) '!'h. vote of a corporation or bu.in••• tru.t _y be 
ca.t by an offic.r of that corporation or buainea. truat in the 
ab••nc. of .xpna. notic. of th~ d••i9ftation of e .peoific penon
by the board of din~on or byla... of the ownift9 oorporation 'lr 
bu.in... tn.t. Th. vote of a part.nenhip aay be ca.t by L1f 
9aneral partn.r or officer of • corPOrat. 9.neral partn.r or the 
owning partnenhip in the ab.ano. of .xpn.. notio. or the 
d••i9ftation of • .pacific par.on by th. owninq partnenhip. '!'b. 
vote of a liaited liability ooapany aay be ca.t by the aana9.r of 
the owning U..ited liability coapany in the ab.eno. of expr... 
notic. of the CS••iCJllation of a apacific panon by the cnmill9 
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l1.it.d l1.bUi ty comp.ny. Th. mod.r.tor of the ..etinq ..y
require rea.on.bl••vidence that a per.on votinq on behalf of • 
corporation, partn.r.hip, li.ited liability qa.pany, or bU.in... 
tru.t ?Vn.r 1. qualified to vot•• 

C.) Vot•••lloc.ted to a Lot owned by the Alleoci.tion 
aay not be ca.t. 

'.ction '.10 AuO"". Ixc.pt •• oth.rwi•• provided ~n the.. 
Byla"., a ..iority of the Lot own.r., pr•••nt in per.on or by proxy 
.t .ny ...tinq of Lot own.re, .hall con.titut. • quoraa at that 
.et1nq. 

S.ction '.11 lajori1;y vote. At .ny ...tint of Lot onen at 
Which. quOZ'WI i. pre.ent, the d.di.ion of the ..jorit'j vot. of the 
Lot Own.re pr•••nt an4 ent.ttled to vote at ~t ,....tJ.1ICJ .hall 
con81:itut. the act of the Lot own.r.. It th.n 18 a ti., the ao.n 
.all ca.t the d.cid1ft9 vote •••llowed under lectlc:m '.'ca).
Whenev.r the ao.n ca.t. the vote a. allowed und.r Section ,., C.) , 
~t ..jority vote nall be bindlnt upon all Lot owner. for all 
P'lrpo.e. except When a hivh.r perc.ntaVe vot. i. nquired in the 
Declaration, the.e Byl.. or the la". 

ARTICLE .. -- OPFIC1R8 

S.ction ".1 QI,ipat.ign. The principal otticen of the 
b,oai.tion .b.ll be the pre.ielent, the v1ce pre.14ent, the 
••cr.tar, .nd the tr..,urer, .11 of vbOll .ball be .lected by the 
Ioard. '!'be Ioard aay .ppoint an a"i,tnt trea.urer, .n a••i,tant 
.ecntar, and other otficer. a. it find. nec••••r,.Tb.prelidut".
and vice pn.i<tent, bnt not oth.r offic.r., need to be.inotOrll.~:- ' 
Any two ottic., ..y btl belel by the ._ penon, except theofflces? 
of pn.ident e.JICI .eef...tary. The office of vice pre.ident ·oy.• 
vac.nt. ­

S.ction 4.2 llagt,ipn Of \cCriMm. Th. otficer'6f <the 
Maoci.tion 'ball be elected annually by the IOard. Theyllhall
hold oftice at the pl.a.un of the Board. 

", .:-':' > 
"," .' 

Section ... , BMgyll pC' PClige". Upon the .~f1z'llativ.,; 
vote of a _10rity of the elil'ectors, any ofticer _y be reaoved, 
either "ith or "ithout c.u.e. A .ucce••or oy be elect:ed .t .ny
rll9Qlar ...tinv of the Board or at any .peclal _tift9 of th.. Board 
called for t:hat P'lrpo.e. 

Section 4.4 IlralidanS;.- '!'be pre.ielent .hall be the chief 
executive effic.r of the AII.ociation. '!'be pn.iel.nt lba1l pnaid. 

"", '~'\::~.at all ...tiftCJ' of the Lot owner. and of the Board. Th. pl'8l1"~t 
.c ..;+ ~" .•ball hav. all of the q.nersl pov.re and dutl•• which .re incld.nt ,;,!' 

to th. office of pr••id.nt of a nonprofit corporation oZ'Vaniaed 
under the la". of the st.te cf COlor.do, includift9 bUt not limited 
to the power to appoint coaitte•• froa uoft9 the Lot ownen froa 
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.ti_ to ti•• which tha praaidant .y d.cida are .ppropri.t. to 
.aaiat in the conduct ot the .ff.ira of the Alaoci.tion. Th. 
pr.aid.nt .ny fulfill th. ro1. of tre.aurer in tha .baanoa of·the 
tre.aurer. Th. praaidant .y c.ua. to be prepared .nd .y .x.c:nat. 
a.anda.nta, .tt.atad by tha aacr.t.ry, to the Dec1.r.tio'n .nd ~h_. 
By1awa on bah.1f of tha Aaaocia~ion, to11owin; .uthorh.t!cm or,;, 
approv.1 of the Lot ownan ot' the particu1.r •••ndllent • :'.:' 
.pp1icab1..·· 

Saction 4.5 vlp. Prllld.nt,. Th. vice preaidant ahall t.k. 
the p1.c. ot the pr.aid~nt .nd parfora the preaid.nt'. duti•• 
wh.n.var the pra.id.nt i ••b.ant or un.b1. to .ct. If n.ith.r 1:b. 
pre.id.nt or tha vic. pre.idant i ••b1. to .ct, the Boai'd .ball 
apPOint .mae oth.r director to .ct in the p1.ce ot the pre.id.nt on 
an int.ri. ba.i.. Tha vic. pre.iel.nt .h.ll .1'0 parfora oth.r 
duti•• iapo.ed by the Boai'd or by the pre.idant. 

saction 4.' legnt,lry. Th. ..cretary .hall .i,~t.in the 
.inut•• of .11 ...tin;a of the Lot own.n .nd the Boai'd. The 
.acret.ry .ball have ch.E9. of the AI.oci.tion" boob .nd papan
•• the Boai'd .y direct .nd Ib.ll parfora .11 tt.-. duti.. inaidant 
to th. otfice of .aoretary of • nonprofit corp6r.tion 019_n1Iad 
und.r the 1•• at th. ltat. of COlor.do. '-'hI .acret.ry _1' OAtI•• 
to be prepared and .y .tt••t to .xecution by the pre.idem: ot 
...ndllanta to the Decl.ration .nd th. Byl.w. on behalf of th. 
AI.oci.tion, to11owiDCJ authorhation or .pprov.1 ot the particu1.r
aaendJlent •••pp1icab1•• 

I.ctlon 4.7 '!'nlpnr• Th. tre• .;~nr aha11 be re.ponaibl. 
tor AI.oci.~ion fund••nd ..curiti••, tor caUliDCJ to be kept full 
and .ccur.t. tinanci.l ncord. and boob at .CCOUftt ahaviftfJ .11 
rac.ipta .nd di.bun_nt. and tor c.Uli", th. prepar.tion ot .11 
required tinancial data. Tb. tn.aurer ..11 be n.ponaibl. tor 
.11I1Oni•• and oth.r va1uabl••ftect. in d.po.itori•• d••ipatad by
the Boa~4 In4 lIhall pertora all the dutia. incident to the office 
of t"a.unr of • nonprofit cOJ:POration ozvanilacl uncI.r th. 1• .,. ot 
the Stat. of COlorldo. Tha tr.a.unr ..y endOl"H on behalf of the 
Alloci.tion ch.CD, not•• and oth.r ob1i9ationa and .hall d.poait
the .a_ and all .oni.. in tha n... ot L~ to the credit of the 
A••ociation in banD d••i9n,ted by the Board. Ixcapt tor re..". 
tund. d••cribed balow, the tna.urar .y bava cuatody at and 1tut11 
bave. the pow.r to andona tor tran.t.r, on babalt ot the 
Allociation, .took, .ecuriti•• or oth.r inv••t1Iant inatl'UJlant. 
owned or controlled by the AI.ooiation or •• tiduci.ry tor oth.n. 
R.aerv. fund. at the AI.ociation ahal1 be d.poaited in 'a9ra9.tad 
accaunt. or in prudant iov••taant., •• the Board d.cid••• 

s.ction 4.8 Agrenant,l. CODt;nct.., DMcSI. c;bagka. -te.. 
Ixc.pt a. provided in S.ction. 4.4, 4.', 4.7, and 4.' ot th••• 
Bylaw., all .gre_ant., contract., died., 1....., ah.CD and oth.r 
in.truaant. ot tha Allociation shall ba .xecuted by the Pn.id.nt 
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of th. b.oei.tion or by .ny oth.r penon or penon. d••1CJMted by
the Board. 

s.ction ... t stat..M. Of l1DpIid A......M.. 1["'\. trunnar, 
•••i.tant tn••unr, a _na9.r _ployed by th. Aa.ochtion or, in 
th.ir e.uo., .ny officer haviftfJ .cc... to the book. and record. 
of th. b.oci.tion uy prepare, certify, .nd .xecute .tateaent. of 
unpaid nta. 

'!'b. b.oci.tion uy chi1'9. • r •••onel. f.1I for prePariftCJ 
.t.t nt. of unpaid nt.. '!'be aaount of thi. f.. and the 
tiM of paYHnt .hall be ••teU.hed by n.olution of th. Board. 
Any ..."paid f••• uy be ••••••ed ••• CODOn Bxpen•••9.in.t th. Lot 
for Which th. certificate or .t.t...nt i. fumi.hed. 

AIt'l'ICLB 5 -- uroRC:lDllN'1' 
section 5.1 Abati.,M 1M ~1OYiiMt of ViOll1;1o" by IQt; 

OIgltra. '!'b. viol.tion of any of the Rul•••nd lte9Ul.t1on••dopted 
by th. Board or the bnach of any provi.ion of the Decl.r.tion or 
th••e Byla••h.ll filiv.· the Board the rlfi1ht, .tter notice .nd the 
opportunity for a he.riftfJ, except in Qa.. of aft _Zgency, in 
.ddition to any other ri9ht••et forth in the.. Iyl••, 

(.) To ent_r the tot or Liaited C~n Blaent in Which, 
or a. to which, the viol.tion or bn.ch ..d.ta .nd to ~rily 
abate .nd reaove, .t the expell.e of the def.ultiftfJ Lc* own.r, any 
.tructun, thiftfJ or condition that i. ui.t.1.n9 and cre.ting • 
d&nger to the Caaon Bl_nt. contrary to ttle intent and ...ning of . .,.,
the pZ'OYi.ion. of the ble. and RecJulationa or Decl.ration. fte 
Board ahall nt:.~ W deeaees liable for any ..nner of tn.pae. by t:hi. 
action' or 

(b) To enjoin, abate or reaecty by .ppropriate l.,al 
proc••UIICJ., .ither at 1.v or in equity, th. cont1ftUance of any
breach of th. Declaration, any ble. and Jt8CJUl.tioftll or tb_ 
Byla•• 

~•..'." ....: .AR'1'Ic:I.B 6 -- IICDZIOIIPICATIOW / 

....' section 6.1 Por purpo.e. of tIli. Article, the followill9
 
teraa aball bave the uaninq•••t forth belowa
 

(a) -Liability- ..an. the obU9.tion to pay a jud4)aeftt, 
.ett:l~t, penalty, fine (includill9 an uci•• tax) or actual and 
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reaaonable 'expenaea, includiftCJ attomey'a feea, incurred with 
reapect to a Proc..dinV. 

(b) -Party- ..ana any penon who waa, ia, or ia 
. threatened to be ..de, a nuecl defendant or reapondentin '.­

Proceedinv by reaaon of the fact that auob penon. ia . or· .... 
, director, officer or eaployee of the baociati",,,,, and any penon 

who, While a director, officer or ...,101'" of the u.ociation, ia"j 
or waa aervin9 at the requeat of the baociation aa a dlreCUlr~~r:'t 
officer, ,partner, truatee, ellploy.., fiduciary or avent: ot ··anr.··);~.' 
other forei9ft or dOlieatic entity. .. .., 

(c) -ProoefidiftCJ- ..aM /any threatened, pendiftCJ or '<" ~. 
oOlipleted action, auit or proceediftCJ, or any a"..l theni.., ..>, 

. whether civil, criainal, adlliniatrative, arbitra~iva'·or.~;'f,;~~~ 
inveativative (inclu4iftCJ an action by or in the rivhtof the' ';, 
baociation) and whether fOrMl or inforMl. 

lection &.2 Exaept aa prcwided lection &.4, the baociation 
..11 inde.lify any Party to a Proce.,iftCJ avainat Liability
incurred in or a. a nault of the Prooeedinv if (1) nob Party
conducted. hia8elf or heralf in Voo4 faith, (11) auob Party
naaoMbly believed (IA) in the aaae of a director actiftCJ 1n hia or 
her capacity aa auob, that hia or her conduct vaa in the 
baociation'. be.t intereat., or (B) in all other ca_, t:hat ncb 
Party'. oonduct wa. at lea.t not oppoeed to the b.ociation'. be.t 
intere.t., and (1ii) in the ca.. of any eriainal proceecl1nv, .uem 
Party had no rea.onable cau.e to believe hi. or her conduct va. 
unlawfUl. 

lection &.3 fte tendnation of any Proceed.inv by judv-nt,
order, .ettl~t or oonviction, or upon. plea of nolo oontanctere 
or it. equivelant, i. not of itae1f detendnative that the Party
did not ...t the applicable .tandard of conduct ..t forth in 
section &.2. 

Sect1an &.4 Unle•• it 1. ordered by a court that, in vi_ 
of'all relevant circua.tance., the Party i. fairly and rea.oMbly
entitled to indaanification for .uch expen.e. •• the court doeaa 
proper in accordance with applicable law, the b.ociation ..y not 
indaanify a Party under thi. Article either (i) 1n connection with 
a Proceeding in the right of or by the b.ociation in Wbiob t,be 
Party i. or ba. been adju~ged liable to the b.ociation for groa.
negligence or willfUl ai.conc:luct in the perforaance of the Party'.
duty, or (11) in connection with any ProcHdinv obarginv !JIproper
penon&l benefit to the Party, whether or not involving action in 
hi. or her official capacity, in which the Party vas adjudged
liable on the ba.i. that per.onal beneUt va. iapZ"C:,erly raceived, 
by the Party (even if the b.cciation wa. not thereby' cl_ged). 

section 6.5 Indaanification pemitted under thi. Article in 
'.,. connection with a Prcceaclinq by or in the riqht of the baociation 

10 
\, 

4 ...... ' .... ""...... ..... t.·' 



. _~ , i"\l,'::1,

ti 
'f'~~' , 

}','-' .', "U","', • ..1\ ' -.. 
... 'I. .... 

, .'jIit' 

S 11/04/93 10.44 Rec .90 0 00 IK 129 PS 4S1 
'it~' D....1., PItKin Cnty Clerk, Doc '.00 

0.11 be U.it.d to .xpen••• incurred in conn.ction "ith the 
ProceediftCJo' It any olai...d. by or in the riqht ot th. 
b.ooiation aqain.t a Party 18 joined "lth any oth.r olai. aqaJ".t
.uGh Party in a .lftCJ1. Proc.eding, the olai. by or ln the riqht ot 
the Aa.ooiation (and all .xpen... r.lat84 th.reto) .ball 
nev.rth.l... bet d....d the .\abject ot a ••parat. and di.tinct 
Proo••cl1nq tor purpo... ot thia Articl.o 

section '0' Any indeJUllticatlon und.r thi. Articl. (unl••• 
ord.red by a court) .hall be .ad. by the b.ociation only it 
authorized ln the .pecit1c ca•• att.r a d.t.ninatlon ha. be.n _d. 
that the Party 1••liqlbl. tor indeJmitlcation in the cirouJl8tanc•• 
becau.. the Party ha. ..t the applicabl. .tandard ot conduct ••t 
torth in S.ction '.2 and att.r an .valuation ha. been ..d. a. to 
the rea.onabl.n... ot the .xpen•••o Any .uch d.t.nlnatlon, 
evaluation and authorization .hall be .ad. by the Board by a 
..jority vote o:l a quorwa ot the Board, which quOruJI .hall con.l.t. 
ot db:ector. not parti.. '-':0 the .\abj.ct Proc.ediftCJ, or by .uch 
oth.r per.on or body a. penitted by law 0 • ' 

s.ction '.1 lIot"ith.tandinq anyoth.r provi.ion ot thi. 
Artiol., the b.ociation .hall lndeanity a Party to the eft.nt aueb 
Party ha. been .ucc•••tul on the ..rit. or oth.rvi.., lncluding
without It-itation, diai••al without prejudice or ••ttl-.nt 
without adlli••lon of l1ull1ty, ln detenee of any Proo.edlnv. 

section '.8 Th. b.ooiation aball pay tor or r.iaburH the 
axpen•••, or a portion th.r.of, incurred by a party in adVance ot 
th. final diapo.ition ot the ProcHdiftCJ it the party turni.h... th. 
b.ooiation a writt.n affirution ot .uch Party'. qood-taith beliet 
that h. or aha ha. _at the .tandard. of conduct: d••cribed in 
Section '.2 and ,,~.• party turniah•• the AII.ociatlon a written 
und.rtakil1CJ to repay the adVanc. if it i. ulti..t.ly d.t.nined 
that the Party did not •••t .uch .tandard ot conduct. The 
und8rtakiI\CJ n.t be an unli.it.d qen.ral obli9ation ot the Party,
but need not: be ••cured and _y be accepted without ret.r.nce to 
financial ability to _ke payaent. 

Section ,. 9 The As.oclation .hall prcmptly act upOn any 
requ••t tor indemnification, which requ••t n.t be ln writil1CJ and 
accompanied by the ord.r ot court or oth.r r ...onably .ati.fac:tory
.vid.nce docuaentinq di.po.ition of the Proc.edinq in th. ca.. ot 
indeJUlitication und.r section '.1 and by the written aUir.ation 
and und.rtakiftCJ to r.pay a. required by Section '.8 in the ca.. ot 
indemnification under .uch Section. Th. ri9ht to ind.-nification 
and adVanc.. granted by thi. 'Articl. ahall be .ntorc.able in any 
court of COIIpetent juriadiction it the As.ociation deni.. th. 
clab, in whole or in Party, or ot no diepo.ition ot .uch clam 1. 

.,». , ,,_d. within on. hundrecl twenty day. atter written reque.t tor 
·/··'.,.'.;,,:lDdeJUlitication i. _d•• A party'••xpeIl••• incurred in connection 
i,.;,/:;>,,;~;;;,:~V~th .ucCl1••fully ••tabli.hin9 .uch Party'. riqht to .«. C,:;;W;i(i1"1',i:;;;J,ft 
~.. " 
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indanitication, in wbol. or in part, in .ny .uob ProcaecUftfJ .b.ll 
.1.0 be paid by th. b.oci.tion. 

S.ction a.l0 Any ind-.nitic.tion ot or .dv.nc. ot axpana•• 
to • dir.ctor (but not to any oth.r Party) in .ccordanc. with thi. 
Articl., it .ri.in9 out ot • Proc.acline) by or Oft. bah.lt ot th. 
b.oci.tion, eball be report.d in writillCJ to th. Lot own.r. vith or 
betore th. notic. ot th. n.xt •••tillCJ ot th. Lot own.re. 

s.ction s, 11 By an action ot th. Board, th. A••ociation ..y
puroba•• and ..intain in.ur.nc. in .uob aaount. a. th. Board d.aaecl 
appropriate _9.in.t .ny Liability ••••rtacl .9ain.t or incurracl by
• Party, wh.th.r or notth. b.oci.tion would b.v. th. power to 
indanity .ucb par.on .9ain.t .ucb Li.bilitl und.r .pplicabl.
provi.ion. ot l.w or thi. Articl.. Th. b.oc .tion ..y cr.at. • 
tru.t tuncl, 9rant • ..CNrit~\· int.re.t or u.. oth~r _.n. 
(includin9, vithout 11.i1:8tion, • l.tt.r ot craclit) to annre th. 
payaant ot .uob .\DI. •• -r becoaa nA\2•••ary to .ttact 
inclanitication •• providacl b.re n. 

s.ction a.12 Th. b.oci.tion ••11 have th. ri9bt to 1JIpcH, 
;; ,.. conclitiona to any inclanitic.tion providacl or panittacl in thi. 
··>~"iCl.l" .uob re••onabl. requiraaant••nd condition.....y appe.r ,

'.ropr.t. to th. Board in ••ob .pacitic e••• and cil'C\Dl8tanc••, 
:lncludlDtJ but not li.itacl to any on. or IIOre ot th. tOllovillCJ1 (a) 

\;':~.th.t.>any coun••l repr•••nting th. Party to be incleanitiacl in 
~,~'i'conn.ction vith the d.t.n•• or ••ttl_nt ot .ny Proo.aclillCJ .b.ll 
{be coura••l autually .gr••abl. to th. Party and to th. baociation, 
·····(b),th.t th. b.oci.tion .b.ll b.v. th. ri9ht, .t it. option, to 

•••\OM .nd control th. 15.t.n•• or ••ttl~t ot .ny claia or 
,Proc.acline) ..d., initiatacl or threat.nacl .9.inat the Party to be 
indanitiacl' and (c) tha~ th. b.ociation .ball be .ubrogat'lcl, to 

. the extant ot .ny paya.nt...d. by way ot inclanitication, to .11 
ot the indaanitiacl P.rty'. rigbt ot r.cov.ry, .nd that the Party to 
be indaanitiacl .all ••cut.d .11 writiDtJ. and do avarythine) 
n.c••••ry to •••ure .uob ri9ht. ot .Ubroqation ta the b.cci.tion. 

saction 6.13 The incl-.nitication providacl by thi. Articl. 
ahall be in addition to any oth.r riCJht. which. Party ..y bav. or 
b.r.att.r acquire uncl.r any la", provi.ion ot th. Articl.. of 
Incorpor.tion, any oth.r or further provi.~.on. of th••e Byla"., 
vot. ot the ...-bani or Board, agreement or oth.rvi••• 

S.ction 6.14 Th. indeanification providacl in thi. Articl• 
• hall be .ppli~l. to ao1:8 or oai••ion. that occurrec.t prior to the 
adoption of thi. Articl., eball continue a. to any Party antitlacl 
to incl.-nifioation uncler thi. Articl. who baa caaHcl to be a 
director, offic.r or aploy•• of th. b.oci.tion or, at the raqu••t 
ot the b.oci.tion va. Hrvin; a. and ba. .inca c.aaacl to be a 
dirac1:or, offic.r, partn.r, tru.~., -.ploy••, fiduci.ry or a9ant 
of any oth.r doae.tic or foreign entity, and .ball inure to th. 
banefit of the ••tat. and pereonal r.pre••ntativ.. of .ach nch 
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penon. The npeal or a.n4JIant of tht. Article or of any.action 
or provi.ion. bereof that would have the effect of 11aitil"9,' 
qualifyill9 or re.trictin, any of the povan or ript. of 
indtQlftification prov1ded or pera1tted 1n thi. Article 8h.ll not,
.olely by n ••on of .uch rapeal or _ndaent, eU.1nate, re.tr1ct 
or otb.rvi.. affact the r19bt or power of the b.ociat1on to 
ind-.nify any penon, or affect any r19ht of 1nd-.nificat10n of 
.uch penon with n.peat to any fact. or OIIi••ion. that occurred 
prior to .uch npeal or _ndaant. All ri9ht. to ind-.nifica~ion 
under thi. Article .hall be de.aad to be provided by a contract 
between the b.ociation and each Party covend b.reby. 

section C.15 The b.ociation 8ball have the ri9ht, but .hall 
not be obli9ated, to indanify any a,ent of the b.ociation not 
othervi.e covered by thi. Article to the full••t ext.nt perab.1ble 
by the la. of Colorado. Unle•• othervt.e provided in any Hparate
ind-.nification arraft9_nt, any .uch incteanification ..11 be ..de 
Oftly a. authodled in the .pacific ca.e in the ..nnar prodded in 
section •• ,. 

section S.lS If thi. Article or any .ection or proviaion
benof .all be invalidated by any court on any vround, then the 
b.ociatiOft ..11 nwerthele.. inda.nify .aoh Party othervi.. 
entitled to ind-.nification benunder to the fulle.t anent 
paraitted by law or any applicable provi.ion of thi. Article ~.t 
8ball not ba.. baaft invalidated. 

ARTICLE 7 -- ItBCOBDS 

section 7.1 Rlcgrd. and Audit;.. '!'b. AII.ociation .ball 
..intain financial record.. Th. co.t of any audit .hall be a 
C-.on bpanM. 

Section 7.:a IxIpinltiign. All record. _intained by the 
baociatf.on or .the _na,er .ball be avallable for exaa1nation and 
copyillCJ by any Lot owner, aft)' bold.r of a .acurity intera.t in a 
Lot or ia inaurar or vuarantor, or by any of their duly authoriled 
a,.nt. 01" attomaya, at the .xpan.e of the panon exaain1" the 
recorda, duriD9 nonal lN81na•• boun and aftar naaoftattle notice. 

Section 7.3 R.ggm.. '!'b. b.ociation 8ball It.., th. 
followillCJ ncordal 

(a) An account of aaob Lot, ¥biob ...11 d_ipata th. 
DaM and addra•• of aaob Lot own.r, th. n_ and addn.. of each 
aortqav.. who ba. ,1van notice to th. b.ociation that it bold. a 
aort:qav. on the Lot, th. aaount of aaob CCNIIIOn Bxpanaa .....~t, 
the dat•• on ¥bleb aacb •••••~t ~ dU., the aaounta paid on 
th. account and the balance due, 

(b) An account for each Lot owner .howing any other f... 
payable by the Lot own.r, 
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